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AMENDED BY-LAWS :
ADOUTED BY UNANIMOUS RESOLUTION OF THE PROPRIETORS PASSED
THE 157 DAY OF JANUARY 2005
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THE PROPRIETORS OF STRATA PLAN NOQ, 50 ¢ v paid iolating therelo,

Regisitan of 1.5,

I these By-lows:

"HY'IIHWS“

means these By-laws contained herein,

"Company” means "The Palms Condominiums 14d" and “Millensium Hstates Ltd. a body compotate

registered in the Tucks and Caicos l9dands or it%s desipnated nominee.

"Corporation” means the budy corporate knows ay “Ihe proprictors, strata plan No. 507, incomorated

pursuant to section 4 of the Qrdfvance,

"Development” means the construction of condominium nnits, suppotting facilitics and commaon property, at

parcel 60804/111, 112 The Bight, & 'Thomas Stubbs, Pravidenciales, T'ucks and Caicaos Islands
commainly refereed to as "The Paling Grand Resort.”

"Ordinane" means the Siate Titks Opdiuana of the Furks and Caicos Istands and any amendiment of

modification thereto for the Bme being in force,

Unless the contest otherwlse requires, words or cxpressions contained o these By-laws shall bear the same meaning as in the
Outéuance, or any statutory modification theeof in Force at the date at which these By-laws become binding on the Corporation,

lixpressions referred to writing shall, unless

the contracy intention appears, be construed as including referénces to printing,

lithography, photagraphy and other modes of representing atd teproducing words in a visible form,

Those by-laws sct forth at sections 3-34 inclusive of the Tirst Schedule
by reference,

to the Osdinance are hereby incorporated in these By-lows

Those by-laws sct foeth at sections 1 and 2 of the First Schedule and sections 1 and 2 of the Second Schedule to the Ordinaure
arc specifically excluded from these By-laws,

PROPRIETORS' OBLIGATIONS

Fach proprictor shall:

A

peemit the Corporation and its agents at all reasonable tmes on notice except in case of emergency (whea no notler
shall be requized) to enter his strata lot for the puzpose of inspecting it and meintaining, repairing and rencwing pipes,
wires, cables and ducts for the time being existing ia the strata Jot and capable of being used in conncction with the
crjoyment of any other strata Jot or the common propesty, or for the purpose of maintaining, repaising or enewing
the common property, or for the puspose of ensuting that the By-taws ace being observed;

pay all rates, taxes, charges, outgoings and assessients that may be payable in tespect of his strata ot

pay to the Corporation with sespect to the proprictor's strata lot within fourteen days of demand () oIl contiibutions
and churges levied or demanded by the Corporation pursvant to the Ordinan and in particalas pursuant to section 5
thereof and (i) a proportionate share based on unit cntiflement of all and any cost and expenses itcucred by the
Cormporation in connection with the performance of its dutics uader the Ominame and widder these By-laws
PROVIDID ALWAYS TTIAT in the event of any such payments not being made within fourteen days of demand




ke shall pay interest thereon at the sate of 10% pes antium above the 90 Day United States Federal Treasury Bill Rate
prevaling at the time of default which such interest shall accrue from day to day untl payment; in the event of any
such payments (together with interest acceued) not being made within thirty days of such demand or in the event of
his becoming bankeupt or making composition with his creditors or being 4 corporation entering into liquidation then
in any of these cvents he shall and does hereby irzevocably authorize and pesmit the Cosporation to enter into
possession of his strata lot and further does ireevocably appoint the Corporation to be the receiver of the rents and
profits of his strata ot in each case until such time as the said payments (together with interest acerued) have been
wmade by him to the Corporation,

repair and maintain the strata lot (including but not limited to its intedor walls, floors, ceilings, doors; windows and
electrical and plumbing fittings but exclusive of structural elements common t0 two or more strata lots) and keep it in
a state of good repair, reasonable wear and teas and damage by fice, storm, tempest or act of God excepted;

be respounsible for the sepair of any damage to any outside surfaces of his steata lot howsoever caused unless the same
be insured by the Corposation;

uge and enjoy the common property in such manner as not to interfece unreasonably with the use and enjoyment
thereaf by other proprietors or thels tenants, invitees or licensees;

fiof use a strata lot or permit it to be used in such mannes or for such purposes as may cause a nuisarice or hazard to
the prapsietor of any other strata Yot or that proprietor's tenants, licensees or invitees;

within twenty one (21) days of the date of evety transfer, lease, grant of probate or administration, order of court or
other event or document relating to his strata lot give notice thereof in writing to the Corporation, and in casc of a
document send a copy thereof tq the Corporation at his expense;

not use or permit his strata lot to be wsed for any other purpose other than residential purposes with the excéption of
the Cabana restaurant, management office/ lobby center and laundry facility,;

not pesmit or suffér to be done in or upon his stata lot anything whereby any insurance for the tme being: effected

on the common property, any building in the strata plan or any strata lot therein or any part thereof may be rendered
void or voidable or whereby the rate of premivm may be increased,

authorize the exterior painting or staining of his steata lot by the Corporation in accordance with the provisions
hereof

not at any time cut, maim or remove the main walls or timbers in his strata lot unless approved by the executive
committee of the Corporation;

not make any alterations in the strata lot without the approval in writing of the Corporation of the: plans and

specifications thereof, and make such alterations only in accordance with such plans and specifieations when
approved;

do 2ll such works as under any law are directed or are necessary to be done on or in respect of the stata Jot (whether

by landlord, tenant or occupies) and keep the Corporation indemnified against all claims, demands and liabilities in
respect thereof;

not to do or permit or suffec to be done any act, matter or thing on or in respect of his strata lot which contravenes
the provisions of 2ny legislation from time to time in force in the Turks and Caicos Istands in relation to development
and planning or any approval or regulation made thereunder, and keep the Corporation indemnificd against-all elaims,
demands, and liabilities in respect theceof;

pecmit the Corporation or its agents or workmen to have access to and enter upon the strata lot a3 often as may be
reasonably necessacy for them to do so in the fulfillment of their obligations relating to the common propexty, o to
any other strata lot;
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dd.

ROt use or permit to be used the strata lot or any part thereof for any illegal or immoral purpose;
1ot to change or peemit any change in the use of his steata lot without the prior consent in writing of the Corporation;

pay the costs of repairing any damage to any other strata ot or to the common property or atiy other. property owned
by the Corporation caused by the nepligence of the proprictor, his servants, agents, licensees, invitees or tenants
provided that such damage is not covered by the insurance on the stram lot or any ather steata lot or the common
property, and such damage shall be presumed to have been cansed by such negligence unless the proprietor shall
prove to the contrary; .

comply with and observe any reasonable segulations which the Corporation may from time 1o time make to goven
the use of the stata lots and the common property; the Corporation shall designate the garden patio areas
immediately adjacent to the ground foor strata lots for the exclusive use and enjoyment of the proprietors for the
time being of such adjacent strata lots, theis licensees and invitees;

keep all sinks and waste pipes in his steata lot clear and opea and be responsible for all damage occasioned through
the bursting or stopping up of pipes cansed through improper use or by the negligence of the proprietor or his
servants, agents, licensees, invitees or tepants for the time being; all defects of which the proprietor shall become
aware and which may in any way affect any other strata lot shall forthwith be notified by the proprietor to the
Corporation;

at all times keep all the windows of the steata lot prapedy cleaned;

not without the previous consent of the Corporation cause. or permit anything to be placed on the outside walls or
roof or any visible part of his or any other strata lot;

obtain the approval in writing of the Corporation before placing, painting, affixing or installing any new or amended
sign, billboard or other advertising matter on the common propesty;

tightly wrap, tie and place in containers !l hig garbage in such area or aceas as may from time to time be designated
for that purpose by the Corporation; :

not without the previous consent in wiiting of the Corporation alter any electsic wiring ot water supply system which
does or may affect any other steata lot or the common property;

pay for all electricity, water and other services consumed or used in his strata lot to the companies or authorities
supplying such services in accordance with the meters situated in the steata lat and-in the event of the same or any of

them being chasgeable to the Corporation to repay the proportion attributed to the strata Iot upon demand by the
Corporation;

not keep or suffer or permit anyone to keep more than two common domestic pets in or on his strata lot; Any
approved pets must not be allowed in &y common areas other than for the purpose of direct access and egtess to the
strata lot. Notwithstanding; the above, the pet{s) may in no way cause nuisance to any other owners or guests within
the Development, In addition the owner of any pets kept in his or her strata lot agree to be fully responsible and liable
for the actions of such pet(shwhile in the steata lot or with the Development, The Corporation or it's appointed
manger will have Al discretion in determining whether any given pet is considered a nuisance and have the rght to
request that the pet(s) be removed from the premises with 48 houss written notice to the owner.

flot erect oc use or suffer or peemit anyone to ezect or use 2 clothes line or to hang clothes outside his strata lot or
otherwise to hang clothes in a manner visible to the public; :

be obliged upon being so required by the Corporation to effect & policy of insurance in respect of damage to his stmta
lot in a sum equal to the amount secured by any chatge or charges repistered against his strata lot from time to time in
accordance with the provisions of section 17 of the Ordinance,
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keep and maintain portions of the common property immediately adjacent to his strata lot in a neat, clean and well
groomed condition and in a generilly well cared for state, free unid clear of obstruction, dirt and refuse; and

pay a proportionate share based on uait entitlement of all and any costs and expenses incurred by the Corporation in
connection with the performance of the Corporation's duties uader the Ordinane and under these By-laws including
al contdbutions necessary to establish and maintain a fond for administrative. expenses ag determined by the
Corporation for the control, management and administration of the common propecty, for the payment of insurance
premiums, ard for discharge of any other obligations of the Corporation 23 well 4s all other costs and expenses
incurred by the Corporation in selation to performance of its duties under these By-laws and under the Ordinane,
including collection of sums due and a reserve fund as contemplated by parageaph 3.1{]) hereof;

a0t to leave any automobiles for long term paking and 0ot to store or park any other vehicles, boats 6¢ teailers on the.
premises,

ot to operate or store any barbeque or other grilling device within the his steata Jot or within the development other
than 2 designated unit made available by the Cozporation for the common-use of strata lot ownérs,

The Corporation shall not nor shall any receiver appointed Hereundér be liable to account as mortgages in possession. or for
anything except-acrual receipts or be liable for any loss on realization or for any accidents accurting in the operations: caried. on
or for any neglipence, default or omission for which 1 mortgaged oc chiarges in possession mighit be Held fiable,

THE CORPORATION

The Corporation shall at the expense of the-proprictors:

a.

b,

control, manage and administer the common propesty for the benefit 6fall proprctors;

keep in a state of good and serviceable repair and propesdy maintain the fixtures used in connection with the commion
property;

where practicable estiblish and maintain suitable landsesping.on the common propenty;

maintain and repair (including renewal whete seasonably necessacy) pipes, wites, cables and dicts for-the time being

exigting ia the steata plan and capable of being used in connection with the enjoyment of more than one strata lot or
the commen property;

pay all existing and future rates, taxes,

assessments and-outgoings now or hereafter imposed on or payable in respect
of the common property;

® insure the'strats plan fwhich for the avoidance of doubt shall for this purpose include each and evéry-strata
lot for thie time being contained therein, togther with the common property and all erections, buildings
and installations nov or heteafior shandi g orinstalled thereon o therein) and keep itinsured against Joss..
" or daniape by:siot, civil commoton, fire, explosio, storn, floading, impact 6f damage-caused by aireraft o
dropping theséfeom and such other risks as it shall from tifme to time: think fit with such insurance
company of repute as it may decide to an amouint or amounts cqual to the full replacement value thereof,
including, but not limited to, demotition and clearing costs, and survey, architectural and legal fees; 4nd

(i) take out and keep on foot such policy of insurance in an insurance office of repute covering lability for
injury o pecsons in or about the strata plan and againgt such other dsks.and i such a sum as it shall from
time to time consider reasonable but in 1o event less than US$3,000,000.00;

ol which policics of insurance shall be takeq out in the names of the Corpordtion and such of those whose nameg
Appear on the secosds maintained by the Corporation 4t the tme of taking: out snch policies and at the time. of



renewals theeeof. Provided always that upon receipt of written notification from the transfesee or chargee of any such
strata Jot during the cucrency of auy such policies of insurance It will forthwith apply to have the interest of such
transfecce or chargee noted upon such policies of insurance and shall make ll payments necessary for thése purposes
within fourteen days after the same shall become payable and shall produce to the proprdetoss o their chargees upon
demand the policies of such insurance and the receipts for every such payment;

#5 often as any of the staata plan s destrayed or damaged by an insured risk, it shall rebuild snd ceinstate thessame in -
accordance with the regulations and the planning or development scheme of any competent avthority for the time
being affecting the same and it is hereby agreed that any monies received in respect of the insusance provided for shiall
be applied so fax as the same shall extend in 50 sebuilding or. eeinstating the-strata plan;

subject to the contsibution and payment by the propsictors as hetein provided keep the common pioperty and all
fixtures and fittings thereln and thieteon and additions. thereto in:good and ténantable state of repair'and condifion
including the zenevat and replacement of all worm ot damaged parts and in particuldr-(but without prejudice to the
peierality of the forspoing) shall: : :

® maintain the parking ateas, all communal water, stwage anid electecity systema and plint, dnd andillary
equipment; landscaping, entrance deives; canopics and walleways, and communal lighting systems of the
common propesty and any boundacy walls and fences belonging thereto in good order and condition and
free from all obstructions; ‘

] maintain the extemnal appearance of buildings s a3 to retsini 4 complementary and pleasing charicter: by
peint, stain or othier repait work that is-or may become reasonably necessary;

(] paint such of the exterior of the buildings in the strata plan a3 would usually be'so painted, and all additions
thereto with good and suitable paint in propér and workmanlike mannet as required; and

(v} before repaicing any joist of beam which s attached-to any esiling or floor of any one-of the strata lots and
before carylng out. repaiss or works to the comimion. propesty fos the camying out. of which it requires.
access 10 any one or moge of the strata lots give reasonable notice (and except in cases of extreme urgency
at least forty eight hours notice) in writing to the peoprietor and shall on giving such notice be entitled to
repair the said joist or beam or carry out the said repairs or works and-in déing so-have.any required aecess
to the strata lot or 1ots. but shall act careflly and acasonably doing as little damage 4s possible to the safd
strata ot or lots and making good all damage done;

armnge for the collection and disposal of rubbish;

secure for each and every one of the steata lots and the commeon property-to the best of its ability a constant supply of
powble water to 4ll the faucet outlets-and taps provided for the drawing of water in cach and eveiy strata lot, subject

always to the dight of the supplier of such water to suspend supply to any proprietor in.the event of non-payment-of
its water charges;

discharge the common expenses of the strata Plan including but not limited to @)-all levies o ¢harges on acconnt of
electricity, water, gas or fuel services supplied to thie Corporation; () the cost of and chasges for management fees;
{itly a8l costs and chasges on account of lanidscaping and maintenance of the common property and strucrursl

elements, common to any fwo or more strata lots and; (iv) any costs established by the Corppration for a.reservee fand
for the benefit of the steata plan; and

the Corportion may cstablish a reserve fund for the benefit of the strata plan and the Development to cover

reasonably expected futwre capital expendituces and to levy contribytions of the proprietors in that segacd in
accordance with their respective unit entitlements;

make regulations from time totime to govern the use of the strata lots and the common property,
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Nothing hecein contained shall prejudice the Cotporation's right to recover from the proprietor of any strata lot or any other
person the arount or value of any loss or damage suffered by or cased to the Cozporation or the common property by the
negligence or wrongful act of or default of the proprietor of any steata lot or such other person,

Notwithstanding the above noted provisions, ncither the Corporation nor any of its officers shall in any way be held responsible
for any damage caused by any neglect or failure to maintain the common property or any part thereof unless or untl notice in
writing of any such neglect, failure, want of repair or defect as aforesaid has been given to the Corporation by or on behalf of 4

proprictor or proprietors of any steata lot or lots and the Corporation has faled to make good ot remedy such neglect, failure,
want of cepair or defeet as aforesaid within a reasonable time of receipt of such notice.

THE EXECUTIVE COMMITTEE
In addition to the powers conferred upon it in the First Schedule to the Ordinans, the Executive Committee of the Corporation,

may, subject to any restrictions imposed oc ditections given at a general meeting, cause the Corporation to enter into such deeds
Or agreements upon such terms as it may from to time consider beneficial to the Corporation or its members,

NOTICES

A notice may be served by the Corporation upon the proprietor or chargee by delivery to the strata lot, The Corporation may,
without obligation to do so, send a copy of the notice via mail to such other address a3 the proprictor may request in writing,

For further clasity, notice served on a proprietor at his strata lot shall be deemed sufficient notice, Any additional copies sent by
the Corporation are voluntaty and do not effect sufficient notice to the propsieror.

Notice to the Corporation shall be delivared to its registered office,

AMENDMENT OF BY-LAWS

For the avoidance of doubt it is hereby dedlared that the provisions of the Ondinanze shall be varied and these By-laws shall not
be amended or varied as they pertain to all of section 6.0 and 7.0 herein,

All remaining sections of the By-laws shall not be amended or varied except by 2/3 majority vote in favor,

COMMENCEMENT OF OPERA'I‘ION b)

It is acknowledged that the Development and the strata plan are riot complete as of the date of enactment of these By-laws and

Notwithstanding any other provision of these By-laws, the following provisions shall have effect and shall prevail until four
fifths of the strata lots contained within the strata plan have been sold by the Company and all such sales are final:

a Extraordinary General Mectings of the Cozporation shall be called by the Company;

b, the Executive Committee shall consist of the Company or its nominces; and

< no resolution passed at any General Meeting of the Corporation shall be valid or effective unless it is épprovcd in
writing by the Company,
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It is acknowledged that the construction of the Bevelopment is being completed in phases ag contemplated by Part V of the
Ordinance. Payments due to the Corporation by Owners of residential strata lots pursuant to any provision in the Ordigamer or in
these By-laws shall be a proportionate shate of the costs and expenses concerned, based on unit entittement caloutated by
reference to residential strata lots in the strata plan for which & certificate of fimess for occapancy bas been issued. Any strata
lots vsed for commercial purposes, including but not limited to, festaurants, Jobbies, spas, boutiques, administration offices or
laundry facilities will also be zesponsible to pay such costs ofi an assigned unit entitlement not necessarily based on proportionate
squaze footage but one that would yield a typical commercial common 2rea assessment for a similar use and commercial facility
in the Turks & Caicos Islands.

The proprietors of strata lots shall accede to any reasonable modifications of the strata plan from time to time to incorporate
existing or proposed steata lots and common property from other aseas within the Development, so as to mesge the subject

strata lots and common propesty with other properties within the Development as and when the phased development
progresses.

It is acknowledged by the proprietors that the Cempany shall maintain title to the sestaurant, laundiy, lobby, boutiques, office
facilities and other commercial strata lots within the Eevelopment, and the Company shall be responsible for common property
expenses and obligations 43 a propristor in relation to these strata lots under these By-laws. The Company agrees to abide by the
By-Laws herein contained to the extend reasonable, however where not practical any clauge that is primarily intended to apply to
a residential strata lot and that would restrict the ability for the commaercial strata lot(s) to operate and make modifications will
not apply and/or approval will not be unreasonably withhetd. For clarification such clauses would inclade but not be limited to!
Z1c(i) as it relates to unit entitlements and appointment of receiver. Also, 2.1, 2.1k, 2.1, 24m, 212, 20w, 21x

INTERPRETATION

In these By-Jaws where the context so admits words importing the masculine gender shall be deemed 1o include the feminine
and neuter genders and words importing the gingular number shalt be deemed to include the plaral,

In the event that one of more of the provisions contained hetein shall be held for any reason to be lepal, invalid of
unenforceable, such holding shall not affect any other provisions hereof and these By-laws shall be construed as if the said
provision(s) so held had not been contained herein,

These By-Jaws shall be construed in accordance with and subject to the laws of the Turks and Caicos Islands and the pasties
heceto submit and attom to the jurisdiction of cousts of the Tusks and Caicos Islands.

These By-laws shall enure to and be binding on the ‘successors, heies, assigns and secelvers of the parties hereto, and the

proprietor agrees not to transfer title to his steata lot without fiest receiving  binding assumption of the covenants and
obligations hereunder.



2.0

9.1

INDEMNITY

The members of e Hxeeutive Commitiee, the Auditors, Sceretasy and oihee officers for the time being of the Comuration and
any trastee for the time being of the Corporation and any tustee for the time being acting in refation to any of the affaies of the
Corporation, their and cach of their heirs, executors, administratoes and personal sepresentatives shall be indemnified out of the
assets of the Comoration from and against all actions, proceedings, costs, charges, losses, damages and expenses which they o
any of them shall or may Incur or sustain by any sct dene or omitted in or about the exceution of their duty in their respective
offices or trusts, exeept such (if any) as they shall incur or sustain by or through their own williul neglect or default respectively
and no such officer or trustee shall be answerable for the acts, receipts, neglect or defaults of any other officer or tristee o for
joining in any receipt for the sake of conformity or for the solvency or honesty of any bankers or other persons with whom any
monies o effects belonging to the Corporation may be lodged or deposited for safe custody oc for any insulficiency of say
security upon which any monies of the Gorporation may be invested o which may happen in ar about the cxecution of his
office or trust unless the same shall happen theough the willfal neglect-or default of such officer or trustee.

Amended by-laws adopted by unanimous resobulion of the proprietors, Strata Plan No. 50 pnssed this
1* day of January, 2005

THE PALMS CONDOMINIUMS LTD. MILLENIUM ESTATES LTD.
By its Director
/

STANLEY HARTLING



